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SUMMARY

Background : Bosas® is one of the most important port sin Somalia. Themain exports, which, together
with remittances, drive the economy of the town, are:

A livestock and livestock products

A fish and seafood

A frankincense, myrrh and gums .

Bosasso is divided into two main sections by the main road that runs south from the port. These
sections are called Baalade and Biyokulul, and each is divided into eight sub-sections. There are 24 main
IDP camps, mainly located on the outskirts of the town.

The UN Habitat report Bosaso: First Steps Towards Strategic Urban Plarg{page 18) summarises the

state of urban services and the environment: ? 4 UEEOQwUI UYDPEI UOwl EUEEUDPOOOWEOD
state, since Bosasso developed very fast during the civil war in anistdative and political vacuum.

Environmental degradation is one of the most visible problems and is particularly dangerous for the poor. Truck
and small vehicle congestion along the main road, illegal dumping, lack of drainage, and water stagnation durin
U1 wUEPOGawUl EUOOWEUT wUOOT woOl wUT T wOOUUOwx1 UET xUPEOI w

Economic activity is lowest during the very hot and windy hagaaseason which runs from mid -May to
September. At this time, the seas are rough, which meansthere is less activty at the port, and the
intense heat drives women and children from wealthier families out of town to higher and cooler
locations.

Town residents : In total, four main wealth groups were identified in Bosasso town: very poor, poor,
middle, and better-off. The income information below is for typical households in each wealth group in
the reference year October 2004 September 2008.

WEALTH BREAKDOWN ***
Wealth group \VVery poor |Poor Middle Better Off **
Typical household size 6 7 8 10
% of households 10-20% 20-30% 40-60% 5-15%
Annual income per HH in SoSh <50,000000 [50-90,00Q000 |90-300,d0,000 [»30Q000,000,
Typical annual income per HH in SoSh 40,765,000 65,875,000 |153,200,000 (384,000,000
Typical annual income per HH in USD* $1,359 $2,196 $5,107 $12,800
Daily income per person in SoSh 18,614 25,783 52,466 105,205
Daily income per person in US * $0.62 $0.86 $1.75 $3.51

* Exchange rate used for October 0# September 08: USD $1 = SoSh 30,000.

** Better off men generally have two wives, each living i n a separate household. All the figures in this table are per
household (or per wife).

*** All the figures in this table represent the mid -point of a range.

Households in all wealth groups purchased the vast majority of their food in 200708. The percentage of
household expenditure (and income) spent on food decreased as wealth increased While very poor

households spent over 70% of their income on food, middle households spent about 50% and better off
households just over 30%. Within the categoryol ws UUE x O1 wi OOEz OQwYl Ua wx OOU wE C
purchased more sorghum and less rice, wheat flour and pasta than middle and better off households.

Very poor and poor households were unable to cover 100% of their minimum food energy needs in the



reference year, while middle and better off households were well above this minimum threshold. The
quality of diet improved with wealth.

IDPs: There are almost 50,000 IDPs, according to the Danish Refugee Council, living in 24 IDP camps
located on the outskirts of town (see Annex 7 for population data). Bosasso has become a place of refuge
and economic opportunity for people fleeing conflict in South/Central Somalia and for pastoralists

forced to drop out of pastoralism in the Puntland regions and Somali and Oromiya Regions of Ethiopia .

A wide variety of clans and ethnic groups are representedin the camps. Some IDPs plan to stay in
Bosasso for the foreseeable future; others see Bosasso as a stopping point and hope to travel abroad.

IDP households were divided into poor, middle and better off wealth groups, according to inco me

levels, as indicated in the tablebelow. s / OOUz w( #/ Uwkl Ul wUOPT T U0a wx OOUI Uw
Bosassotown.s , D E DB hogseholdsp1 Ul wUOPT T UO0a wx OOUI dimEBbbaEsdtgnx OO U z
s! 1 UUID®hoGseholgsit OUUT Ux OOET EwUOUT T QawbbPUT wOT T wOOx wdl wU
SOPEEOI zwl UOUxwbOwlUOPOB6 ww

IDP WEALTH BREAKDOWN
IDP w ealth group Poor Middle Better Off
Typical household size 6 7 7
Annual income per HH in SoSh <45,M0,000 45-80,00,000 >80,0M,000
% of households 25-35% 40-50% 20-30%
Typical income per HH in SoSh 36,500,000 64,240,000 89,790,000
Typical income per HH in USD $1,217 $2,141 $2,993
Daily income per person in SoSh 16,667 25,143 35,143
Daily income per person in USD $0.56 $0.84 $1.17

Gifts of food and relief assistance werenot very common for IDP households in 2007-08 and almost all
food was obtained through market purchase. Most IDP households were unable to cover 100% of ther
minimum food energy needs in the reference year, and the poor fell well below this minimum threshold.
The types and quantities of food that the wealth groups purchased were very similar to that of
households at similar levels of wealth in town. T he overall expenditure patterns of IDP households
were also very similar to those of households at similar levels of wealth in town. Poor IDP households
spent over 80% of their income on food (including staple and non -staple food) in 2007-08. Middle
households spent almost 80%and better off households spent about 65% on food

The current year (2009-2010) Prices have stabilizedand the terms of trade between unskilled daily
wages and cereal prices has improved dramatically since mid-2008. From a low of 1.32 kg of rice per
day worked in July 2008, in recent months the TOT has been around 4.5 kg per day worked. Along with
the recent lifting of the Saudi Arabian livestock import ban, the situation has greatly improved since the
reference year for both town residents and IDPs. Most households are unlikely to require assistance to
meet their survival or most basic livelihood protection needs in 2009 -2010, with the exception of formal
education, which the poorest households cannot afford.

Monitoring : One d the reasons for conducting this baseline household economy assessment of urban
livelihoods in Bosasso was to use it as a basis for setting up a relatively simple monitoring system to
track changes in access to food and income over time. In order to updde the baseline assessment,
information is required that monitors the key elements of household economies in Bosasso. In general
terms, it is important to monitor the things that households buy (both food and non -food items) and the
6



things that they do to obtain income, and how these two things relate to one another. This report
includes some ideas on how this might be carried out, recognising that the details of the system are
currently still under discussion between FEWS NET and FSNAU.

Dietary divers ity : 112 individual households (non-IDPs) were interviewed across the very poor, poor
and middle wealth groups in town . The results of the 7“day dietary recall showed that almost 20% of
the population had a poor consumption profile, another roughly 20% h ad a borderline food
consumption profile, while about 60% had acceptable consumption. Broken down by wealth group,
many more middle households had an acceptable food consumption profile than poor or very poor
households did. Roughly 70% ofthe very poor wealth group had either poor or borderline food
consumption, while less than 10% of themiddle wealth group fell into these categories. For IDPs, 84
individual households were interviewed across the very poor, poor and middle wealth groups . The
results of the 7-day dietary recall showed that about one-third of IDPs either consumed poorly or had
borderline consumption, while about two -thirds had acceptable consumption. This is a slightly better
picture than for town residents.

Geographic Targeting: The geographical areas of highest concerns and where the poorest live are
Hormud, Horseedand Wadaijir, X. Carab, Suweto, and Sanfard. BACKGROUND AND OBJECTIVES

The global food price crisis of 2007 and 2008 highlighted the importance of understanding urban
livelihood systems, in order to clearly identify ¢ and respond to ¢ the impact of such shocks on urban
households. This study of urban livelihoods in Bosasso has been conducted by FEWS NET Somalia in
collaboration with FSNAU, the Municipality of Bosasso, WF P, the Danish Refugee Council, Horn Relief,
and Action Africa Help International.

The primary objective s of the study were the following:

A 2001 0T 0T T Owwnse2w-$3z0wl EUCaAawWwPEUODPOT WEEXEEDPODPUA W
understanding of the dynamics of foo d security issues for Bosasso urban populations and of
linkages with neighboring rural communities and with the wider Somali context.

A Train participants from key partners (which usually participate in FSNAU and FEWS NET
seasonal assessments) in basic urbarlEA information gathering and analysis.

A Identify important monitoring indicators and propose ways monitoring can inform the analysis
of urban vulnerability to shocks.

A Analyze and more fully understand urban livelihood trends that are relevant to other co untries
in the region of interest to FEWS NET (Kenya, Ethiopia, and Djibouti ).

FEWS NET previously led two comprehensive urban baseline livelihood assessments in Hargeisa (2008
and Djibouti (2003) and also provided technical and financial support to the FSNAU-led urban baseline
studies in Belet Weyne (2003)and Baidoa (2008)in southern Somalia. Bosassawas selectedfor the
current assessment because it is:
A the fourth largest city in Somalia and the most important urban centre on the Puntland coast,
with a growing population ;
A one of the most important port s and a transport hub for all of Somalia since 1991,
A aplace of refuge for IDPs fleeing conflict in southern Somalia and for drop -out pastoralists
affected by drought from Somalia and Ethiopia.



2.METHOD

The Household Economy Approach (HEA) was used for collecting and analysing field -based
information on livelihood zoning, the urban wealth breakdown, and the profiling of livelihood

strategies, which include sources of food and cash income, expendiure patterns, and household coping
strategies.

3T 1T wi OUUITT OCEwWI EOOOOAaWEXxXxUOEET wOOOOU wEftbditedd) UT T OOE U
through production, purchase and other mechanisms. The household is taken as the unit of reference

because it is tie chief unit, through which populations operate for production, sharing of income, and
consumption. The framework proposes that if we can first understand how households obtain their

food and non-food needs, and likewise how they obtain cash with which t o buy these things, then we

have a basic description of how people survivet T OP wUT 1 PUwi OUUT T OCEwl EOOOOa ws
whether a given population is economically insecure and currently in need of assistance. It also acts as

the baseline information against which we can view a new threat to food and non -food access, be it from

market disruptions due to conflict or crop failure in the neighbouring livelihoods due to drought.

I EUTI ODOI wbOi OUOEUDPOOwI OEEOI UwU U wlférantistidels brankeaistdits UOE U
livelihood .

There is a difference in focus between rural and urban assessments. While the overall objective is the
same| namely, to analyse the access that different groups have to food and cash income in relation to
their food and non -food needs| the details of the analytical approach usually vary from one context to
another. In a rural setting, it is often most useful to focus on access to food and income for different
wealth groups. This is because members of a paicular wealth group generally share the same level of
food security and a similar limited set of options for obtaining food and income, pursuing much the
same strategies at much the same times of year. The relative homogeneity of rural livelihoods makes
enquiry into sources of food and income the most efficient way to generate a rapid understanding of
food security in a rural context.

The same homogeneity within wealth groups is less striking in an urban setting. Here, one source of

food ¢ the market ¢ usually predominates and so the focus of enquiry generally shifts towards questions

of cash income and expenditure. In towns, there is often a wider range of income sources for any one

wealth group, and earnings may be less regular than in the countrysid e. However, while incomes tend

to be heterogeneous in urban settings, patterns of expenditure do not. Poor families tend to spend

similar amounts of money on similar things, so that an enquiry into patterns of expenditure is often the

most useful approach for understanding livelihoods in an urban setting. Since urban economies are

primarily market -EE Ul EQWE OEwOEOa wOi wOPIi 1 zUwl UUI OUPEOUWI EYIT w!
these nonfood elements to be incorporated into an urban analysis.

The team undertook the following steps during this study:

e Training . A training workshop was held from 5 -9 October 2009, with 19 participants from seven
organisations. The trainers were FEWS NET and FSNAU staff who are experienced in urban HEA,
while WFP provided training on HH consumption and dietary diversity The topics covered
included: HEA framework overview, livelihood zoning, reference year, wealth groups, livelihood
strategies (food, income, expenditure), kilocalorie calculations, coping strategies, seasonality,
ensuring high quality field information, reviewing and practicing community leader and household
focus group interviews, sectoral inventory , and storing baseline data in spreadsheets.



Zoning . A zoning exercisewas conducted at the start of the assessment. The questiongonsidered
included: Are all households in Bosasso part of the urban economy or are some mainly dependent
on land and livestock in rural areas or on coastal fishing? Is Bosasso town one livelihood zone or
more than one? Can the town be divided into discrete neighbourhoods with differing
characteristics? Are there particularly poor or well off areas that can be considered separately?
These questions were reviewed again after the fieldwork was conducted.

Fieldwork timing . The fieldwork outlined in the following paragraphs was carried out from 10 ¢ 25
October 20009.

Interviews with community leaders . The team conducted 28 semistructured interviews in all 16
sub-sections of Bosasso town and in 12 IDP camps with small graups of elders and community
members, including 108 men and 130 women. The purpose was to gather information on access to
services, population composition, the historical timeline and seasonal calendar and to establish the
wealth breakdown.

Interviews with household representatives . Semkstructured i nterviews to establish income and
expenditure patterns at household level were conducted with 111 focus groups at different income
levels (very poor, poor, middle, and better off) in all 16 sub-sections of Bosaso town and in 12 IDP
camps. A total of 204 men and 332 women participated in the interviews and they were engaged in
a wide variety of economic activities . The household economy information was cross-checked
within and between interviews and with other sources of information (both secondary sources and
the economic sector inventory). Some of these interviews were conducted for the most recent
reference year(October 2008t September 2009), but finally it was decided that there was too much
food aid in that year to serve as a useful baseline. Finally, October 200¥ September 2008 was
chosen as the reference year, despite significant inflation in that year.

Economic sector inventory . The purpose of this activity was to cross-check the wealth breakdown
and to obtain detailed information on the main economic sectors in Bosasso. The team gthered
secondary source information and conducted interviews with key informants in various sectors on
the following: types of income -generating activities in each sector, number of people involved in
each activity, income / profit levels associated with each activity, seasonality of activities and income
levels.

Dietary diversity and ability to meet food needs . 112 individual households were interviewed

across thevery poor, poor and middle wealth groups in town and 84 IDP households were

interviewed in 12 camps. This activity was led ¢ and the results were analyzed + by WFP. The

x UUx OUl whEUwWUOwWUI | 01 E0wUT T wgUEOUPUA wEBEth® Uw@UE ODC
assessment.

Analysis of information, compilation of the baseline picture, and development of a monitoring

plan. A preliminary analysis was conducted in Bosasso during the last week of October 2009 and

this was finalised in Nairobi during the fi rst week of November. The Bosasso resident and IDP
urban baselines are available in baseline storage spreadsheets and are prepared for ongoing scenario
analysis in livelihood impact analysis spreadsheets (LIASS).

A number of difficulties were encountered during the assessment:

Conflicting population data was obtained from UNDP, the Bosasso authorities, and town section
leaders, therefore it is impossible to state the population of Bosasso town with any confidence.



e Bosasso Municipality does not have comprehensive records or a proper data management system
for the town or for IDPs. This made it difficult to cross -check the information obtained from key
informants for the economic sector inventory.

e The initial selection of 2008-2009 as the reference yeaproved to be problematic because of the large
amount of food aid distributed during the year. This meant that the team had to switch years in the
middle of the assessment. Although this has allowed a comparative analysis of the two years, there
are consequently fewer interviews for each individual year.

The team tried their best to overcome these problems, but nevertheless some limitations to the study
remain as a result.

3. BASIC DESCRIPTION OF BOSASSO

Bosasso isone of the most important port sin Somalia?l, situated on the Gulf of Aden and surrounded by
the East Golis Pastoral/Frankincense Livelihood Zone. Themain exports, which, together with
remittances, drive the economy of the town, are:
A livestock and livestock products (originating from a |l over Somalia, Puntland, Somaliland, and
Somali Region of Ethiopia);
A fish and seafood (caught in the Gulf of Aden);
A frankincense, myrrh and gums (originating from Puntland regions, central Somalia, and Somali
Region of Ethiopia).

Remittances flow in two directions: into Bosassoin large quantities from the diaspora abroad, and, in
much smaller amounts, out of Bosasso from IDPs to central/southern Somalia and Somali Region of
Ethiopia

Almost all food and non -food items are imported, including: basic fo ods (e.g. rice, wheat flour, sugar,
oil, milk powder, and tea), other foods (e.g. processed food and drinks), basic household items (e.g.
soap, clothes, medicine, gat, etc) construction materials and fuel. Some imports are consumed by the
town population , but large quantities transit through Bosasso to parts of central/south Somalia and
Ethiopia.

Geography and population

The first step in any household economy assessment is to define the food economy or livelihood zone
within which the assessment is to be conducted. In Bosasso, the team explored whether the physical
limits of the town include households that fall into only one livelihood zone (the urban zone) or also
include populations that are essentially part of other food economy zones (e.g. agricultural or pastoral or
fishing). In the end, the town was treated as one zone. There are very few households resident in
Bosasso that dependmainly on land or livestock in rural areas. There are some householdsin the coastal
sub-sectorsthat rely on fi shing, but they fit into the overall wealth breakdown of the tow n and have the
same dominant food source (market purchase) and expenditure patterns.

Bosasso is divided into two main sections by the main road that runs south from the port. These
sections are called Baalade and Biyokulul, and each is divided into eight sub-sections. There are 24 main

! See Annex 5 for data on exports and imports passing through Bosasso port-B2898 Annex 6 for a comparison of
livestock exports from Bosasso and Berbera ports in-2009.
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IDP camps, mainly located on the outskirts of the town. The map below provides an overview of the
geography of the town.
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Source: Bosasso: First Stamsvards Strategic Urban Planning, UWIABITAT, February 2009.

The number of people living in Bosasso is unclear. UNDP uses a figure of 120,000, which dates from

2005. The Municipality informed the assessment team that there are 700,000 people livingm the town.

UN- (3 3wg@gUOUI UwEOwsI UUDPOEUI Ewl kYOY YBpsaBO FirstSpd E OU U
Towards Strategic Urban PlanningThe assessment team asked for population information from the sub-

section leaders in each of the 16 subsections of Bosasso. They were given slightly different information

in each sub-section: some gave the total number of people, some gave the total number of households,

and others gave both. This information is summarised in the table below and the estimated total is

483,000 (including a figure of almost 50,000 IDPs provided by DRC).

11



POPULATION DATA FROM SUBSECTION AUTHORITIES

Reported / Estimated
Estimated Reported No. Reported household
Section Subsection Population Households HH size size
Baalade Kulmiye 7200 1200 6
Horseed 18600 3100 6
Hormuud 45240
October 19250 2750 7
Wadajir 23160
Hawlwadag 40000 8000 5
1st July 13500 2250 6
X Carab 28800 4800 6
Biyokulul Dayaxa 24000 3000 8
Suweeto 4081 583 7
Gusoore 36000 6000 6
26 June 34440 5740 6
Girible A 27000 4500 6
Girible B 22200 3700 6
Girible Ubax 36000 6000 6
Sanfarow 54000 9000
TOTALS 433,471 Without IDPs
50,000 IDPs (DRC registration 2009)
S o

POPULATION ESTIMATE FROM UNDP (2005) =
UN-HABITAT ESTIMATE
MUNICIPALITY ESTIMATE

1T 1 OUTl wOT 1T wWUUEUUWO! wlUi 1T wEDYDOwbD E U wb O-a5t000)péolad In @ddtE U U O
sub-section, the assessment team asked where most people originated from and when they settled in
Bosasso. The responses are summarised in the following table.

2 Bosasso: First Steps Towards Strategic Urban Planning;-UNBITAT, February 2009.

12



Sub-section | Where do most people originate from? When did they mostly
settle in Bosasso?

Kulmiye South Somalia, Puntland regions 199097

Horseed South and NW Somalia 2002 onwards

Hormuud Puntland regions 1990 onwards

October 90% southern Somalia, Somaliland 1998 onwards

Wadaijir South Somalia and Somali Region, Ethiopia 1990 onwards

Hawlwadag | South Somalia and Puntland and native pop 199192

1st July South Somalia (90%), Puntland 1991 onwards

X Carab South and native population 1991

Dayaxa South and North Somalia, Puntland and native pop 1992 onwards
South Somalia, SomaliRegion Ethiopia and native

Suweeto population 1991 onwards

Gusoore Native people and some from South (Mogadishu) 1993 onwards

26 June South Somalia, Puntland regions 15 years ago

Girible A South (Mogadishu and Kismayu) 20 years ago
70% migrants from South Somalia, 30% original

Girible B residents 20 years ago
70% from South and North Somalia, 30% Puntland

Girible Ubax | regions 1994 onwards

Sanfarow South/Central Somalia, Puntland regions 1990 onwards

Social services

The UN Habitat report Bosasso: First 8ps Towards Strategic Urban Plannistates (page 18):

24UEEQuwUI UYPEI UOwl EUEEUDPOOOWEOGEwWI 1 EOUT WEEUIT wWEUI u
during the civil war in an administrative and political vacuum. Environmental degradatiemésof

the most visible problems and is particularly dangerous for the poor. Truck and small vehicle

congestion along the main road, illegal dumping, lack of drainage, and water stagnation during the

rainy season are some of the most perceptible envirtedroballenges. The unregulated presence of

numerous livestock inside the city boundaries contributes to the environmental degradation, especially

in the wet season. The mushrooming of IDP and refugee settlements, which lack access to basic

services, is aggavating the generally bad environmental situation and negatively impacting the
T1TO01IUEQwI T EOUT woOi wOT T wxOxUOEUDPOOG -

Water: The main sources of waterin Bosasso townare public (GUMCO) and private boreholes and
shallow wells. Borehole water is sold in three different ways: 1) piped water is sold by the cubic metre;
2) water tankers sell water by the tanker or drum; 3) three kiosks sell water by the jerrycan. Water
tankers also sell water sourced from shallow wells. Prices in 200708 were $1 per cubic netre, $10 per
tanker (which equals 30 drums), SoSh 20,000 per drum (200 litres), and SoSh-2,000 per jerrycan (20
litres). Users can collect water for free from the boreholes and shallow wells, but only if they live
nearby.

needs of its inhabitants. Nevertheless, the poor public water infrastructure and the vested interests of those who

13



speculate on water provision result in high costs, @afhe for the poor... The high water table makes possible the
extraction of water from shallow wells. Unfortunately such water is often contaminated by nearby latrines.
Water-borne diseases are among the major problems affecting the poor and thd dis@a?

Electricity : There is one public (ENEE) and several private suppliers of electricity in Bosasso. Very poor
and poor households cannot afford to pay for electricity. The price for public electricity in 2007 -08 was
$.30 per megawatt and the price atthe time of the assessment was $.70 per megawatt. Private suppliers
often charge per bulb rather than by megawatt. Power cuts are common and, for this reason, better off
households are often connected to the public utility and one additional private sup plier.

UN Habitat report (page 19) ?The electrical agency (ENEE) is working under lease of Puntland State
Authority for Water, Energy, and Natural Resources. There are 3 generators for a total capacity of 1,950 kVA,
which does not meet the electricity h EUwOl wOT 1 w! OUEUUOWEOOOUODPUAS »

Garbage collection / sanitation : There are five official and numerous unofficial garbage collection
points in Bosasso town and an official dump site to the east, outside the town boundaries. Some people
also dispose of gabage near their homes or burn it. Middle and better off households pay someone to
collect their garbage and dispose of it. In 200708, they paid SoSh 10,000 per bag of garbage if the
disposal site was a short distance away or SoSh 20,000 per bag if it wafar.

UN Habitat report ed the following problems (page 18): ?Garbage is not collected efficiently, and the city is
not clean or tidy. Poor sanitary conditions. Lack of adequate access to sanitation. Private wells and pit latrines are
not in proximity UOwU OOl wUl UPEIT OUPEOQWEUI EUB »

Health : There is one general hospital, which charged a SoSh 30,000 consultation fee per visit in 20008
and SoSh 50,000 at the time of the assessment (October 2009). There are two MCH centres that are
supplied by Unicef and provide free health care. There is also one free outpatient TB clinic. There are
five private hospitals and numerous private clinics and pharmacies. A private consultation fee was
SoSh 100,000 in 20008.

UN Habitat report ed the following problem (page 18} ? ! EEwi 1 EOUT wEOOEPUDPOOU WO u

Education: Four out of 16 sub-sections of the town reported that they do not have a primary school,
while some sections have several (Girible Ubax reported having ten). The following primary school
costs were reported for 200708: fees $615 per month, textbooks $510 per year, uniform $5-10 per year.
Eight sub-sections reported having a secondary school. The following secondary school costs were
reported: fees $1525 per month, textbooks $10-30 per year, uniform $10-20 per year. Despite having an
average of 1-2 children at koranic school, very poor households cannot afford to send any children to
formal school.

There are two universities in Girible Ubax sub -section (fee$250 per semester), one health training

college in 1t July sub-section (fee $120 per semester) and one business college Kaafatul Carab (fee
$530 per whole course).
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Timeline

In order to obtain a broader understanding of the situation in Bosassoand to help with the identification
of an appropriate reference year, a historical timeline covering the major events of the last four years
(20052009 was created (see below). Major events outlined by the historical timeline are periods of high
inflation, insecurity, high rates of unemployment and influxes of IDPs. The increase in inflation started
around the gu season of 2007 and accelerated from thgu season in 2008. The rainy seasons were
relatively normal in recent years, with the exception of gu 2009, which was poor.

SEASON RANKING | DESCRIPTION
Drought, lack of milk, less inflation, food aid distribution started, pastoral influx,

2009- gu 2 election of Puntland president, improved security
High inflation, explosions, food aid star ted, stopped printing money, mayor
2008- deyr 2 election, insecurity, piracy, disease outbreak, inmigration from southern Somalia

Very high inflation, insecurity, piracy, unemployment, printing money, normal
2008- gu 2 rains
High inflation, good rains, milk available, printing money, influx of IDPs,

2007- deyr 3 insecurity
2007- gu 3 Start of inflation, normal rains, kidnapping started, insecurity

Stable prices, good purchasing power, high livestock exports, good rains,
2006- deyr 3 import/export normal
2006- gu 3 Prices normal, export/import normal, rains good, good labour opportunities
2005- deyr 4 Normal rains, good trade activity, high employment, prices normal

The general principle for determining the reference or baseline year is to use themost recert full
consumption year, as this makes recall easier for those surveyed.In this case, however, the mostrecent
year (October 2008 to September 2009was characterized by increased food aid distribution to urban
residents and IDPs, making it a less suitalle baseline for future analyses. After some initial interviews
covering October 2008 to September 2009 hie team determined that October 2007to September 2008
would be a betterreference year for the assessmentdespite high inflation during that year . Enough
interviews were conducted to allow the team to prepare a picture of food sources and expenditure
patterns in each year. These will be presented below. All of the interviews with IDPs were for the
October 2007 to September 2008 reference year.

Seasonality

The seasonal alendar below outlines levels of activities throughout the reference year. Economic
activity is lowest during the very hot and windy Hagaaseasonand part of the Gu season, this harsh
period can start as early as mid-May and up to September. At this time, the seas are rough, which
meansthere is less activity at the port, and the intense heat drives women and children from wealthier
families out of town to higher and cooler locations. Since Ramadan occurred in September in the2007
08 reference year, that month was less affected by the slump in activity that usually occurs in the Hagaa
season.
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SEASONAL CALENDAR

Activity Oct | Nov | Dec | Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep
Rains P P P P
Hagaa - very hot and windy _
Deyr - cold season P P P P
Petty trade L L L L
Casual labour L L L L
Transport of goods L L L L
Transport of people (outmigration) P P | P P
Fishing L L L L
Frankincense processing and sales P P P P P P P L L L L L
Ice production and sales P P | P P
Water availability A | A A|A|A]|A|A A A|A| A A
Diseases i ARI P P P P
Diseases - AWD (especially IDPs) P P
Livestock trade/export P P P A | A A A L L L L P
Food prices in reference year (07-08) P P P P P P
Imported food prices - normal P P P P
Local food prices - nhormal P P P L L L P P P | P L L
Remittances (main festivals 07-08) P P P

Qat trade —
Coding: L=low, A=average, P=peak

4. FINDINGS FOR 2007-08 REFERENCE YEARt TOWN RESIDENTS

Wealth breakdown

In order to obtain a wealth breakdown for Bosasso, interviews were conducted with groups of key
informants from the 16 different sections of town. The participants in these interviews included general
members of the community, as well as town elders and section leaders. Efforts were made to include
both men and women in these groups and a total of 64 men and 85women participated.

In a rural setting, wealth groups are primarily defined by their main productive assets, which are

usually livestock or land holdings. In an urban s etting, this definition is less relevant because only a
small percentage of the population owns productive assets. Urban populations instead rely upon trade
and employment (skilled and unskilled labour) to maintain a livelihood; therefore, urban wealth gr  oups
are categorized primarily by their income levels. Key informants surveyed found it easiest to describe
income levels when distinguishing between different wealth groups. In addition to income levels, there
were a number of other characteristics that key informants used to distinguish between wealth groups
such as specific incomegenerating activities, capital levels and types of housing.

In total, four main wealth groups were identified: very poor, poor, middle, and better -off. Households

that generated less than SoSh 50,000,000 (or approximately US$ 1,667) per year in income in 2603

Pl Ul wEEUI T OUDPUI EwEUws Y I -20&0whuddh bausekoldE @ootgiomséntlds] E wE U wh
generated between SoSh 50,000,000 and SoSh 90,000,000 (US$ 1468000) per yearand were estimated

at 20-30% of urban households., EQa ws YI Ua wx OOUz wE OE ws x OtidadedahddHgil T OO0
main income sources were various types of casual labour and smallscale petty trade. The largest wealth
TUOUx OwUIll 3 ugiOBEEBOOUE Owb O E 6-G001000,000 (WBHR000LANPODiy J08708Y Y Y w
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300000,000 (or US$ 10,000) in the reference year.

There are some differences in the wealth breakdown from one part of the town to another, but most of
the town is quite mixed in terms of wealth groups. As a percentage of the total population of the town,
the number of destitute households is very small. They tend to be households with no working adult.
Household expenditure is minimal because cash income is limitedand these households rely largely on
gifts of cooked and dry food from neighbours. Very often the children do not go to school and some
work or beg. The poorest households live throughout the town, but som e neighbourhoods have a larger
percentage of poor households than others. Thes aresome of the sub-sections of Bosassavhere poorer
households are concentrated Hormuud , Horseed, Wadajir, Xaafatul Carab, Suweeto and Sanfarow.

Although the average household size for Bosasso is roughly 8, at each income level it is obviously easier
for smaller households to manage than households with large numbers of small children. The
dependency ratio within a household (the ratio of income-earning able-bodied adults to inactive
children or elderly people) is a key determinant of standard of living at any given income level. But
because it is very difficult for large families to live on very low incomes, families at the lower end of the
income scale often send some of their children to live with relatives. The team found that households at
the bottom of the wealth spectrum are smaller than those at higher levels. In this analysis, an average
household size of 6 is usedfor the very poor, 7 for the poor, 8 for the middle and 10 for the better off.
Middle and better off households tend to be larger because they attract additional extended family
members and often have domestic staff residing with them. Destitute households tend to be smaller
than the active very poor and poor (with perhaps 4 -6 members).

Wealth breakdown (2007-08): Bosasso
60%

Please note
thateach %

figureis the - 50%
mid-point ° |
P 9 20%
ofa range. @
s> 30% |
2
Generally ‘5 20%
two members X 0% .
ofthe
0%

household
are working <50,000 50-90,000 90-300,000 >300,000

L / Somali Shillings per household per year (in"* )
Very poor and poor
* Majority female-headed HHs Better off
* Small-scale petty trade (veg, milk, Middle e Import/export
cereals, non-food) o Skilled workers e Large shops/traders
* Tea stalls and prepared meals (masons) ¢ Senior employees
e Casual, unskilled labour * Mid-level employees e Large businesses
e Fishing labourers * Mid-level petty trade ¢ Rental income
* Low-level employees (cleaners) * Remittances * Boat owners
* Wheelbarrows ¢ Annual income split in two
* Gifts (because usually two wives)
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The following table illustrates a typical income level for each wealth group in annual, monthly and daily
terms and in both Somali shillings and US dollars.

WEAL TH BREAKDOWN ***
\Wealth group \Very poor Poor Middle Better Off **
Typical household size 6 7 8 10
Annual income per HH in SoSh 40,765,000 65,875,000 153,200,000 384,000,000
Annual income per HH in USD* $1,359 $2,196 $5,107 $12,800
Monthly income per HH in SoSh |3,397,083 5,489,583 12,766,667 32,000,000
Monthly income per HH in USD $113 $183 $426 $1,067
Daily income per HH in SoSh 111,685 180,479 419,726 1,052,055
Daily income per HH in USD $3.72 $6.02 $13.99 $35.07
Daily income per person in SoSh 18614 25,783 52,466 105,205
Daily income per person in USD $0.62 $0.86 $1.75 $3.51

* Exchange rate used for October 0& September 08: USD $1 = SoSh 30,000.

** Better off men generally have two wives, each living in a separate household. All the figures i n this table are per
household (or per wife).

*** All the figures in this table represent the mid -point of a range.

Sources of income (200708)

Within each wealth group, there is a wide range of income sources. Some information from the
household economy assessment will be summarised in this section, and more detail will be provided in
the following section on the economic sectorinventory.

Members of very poor and poor households were generally involved in the following types of income-
generating activities in 2007-08. This was a difficult year and households were working flat out to keep
up with the rising cost of living.

o Women were usually engaged in small-scale petty trade or self-employment (vegetable, milk,
prepared food sales, tea shops) Profit rates per day depended on the capital with which the woman
worked, or the amount that she wa's loaned per day by her supplier. The overall range of profits for
this wealth group was generally SoSh 301000y Y Y wx | UWwEEa Owpkb P UT wslowerégrdwx O O U
Ol wUOT 1T wUEOT 1T WwEOEwWs xOOUzZ wbp OOl OWEUWUT T wUxx1 UuddOE 8 wu
every day of the week.

e An alternative income source for women in these wealth groups is casual work on a daily basis,
usually cleaning, sweeping or washing clothes for middle and better off households and businesses.
Wages were around SoSh 3680,000 per day.

e Men were usually engaged in casual, unskilled labour (working in the construction sector or
portering in the market or at the port) or in low-paying self -employment (wheelbarrows).
Construction and portering work generally paid SoSh 60-100,000 per day

e Some men wee employed at low wages. For example,waiters in restaurants earned SoSh 60
150,000, guards earned SoSh 9020,000, and assistat salesmen in shops earned SoSh 16@200,000
per day.
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e Children only work ed in the poorest households, often where adult labour wa s lacking. Boyswere
often engagedin shoe shining, while girls did cleaning or domestic work. A shoe shine boy earned
about SoSh 2550,000 per day, while a domestic ®rvant earned SoSh 400600000 per month, plus all
meals.

e Gifts were a common source of both food and cash income for very poor and poor householdsin the
reference year. Usually these wae not remittances from abroad, but rather gifts from local relatives
or neighbours. Gifts of cash income of about SoSh 2,50M00¢ 3,500,000 per household per yeawere
frequently mentioned for very poor households.

In most active very poor and poor households, two members of the family we re earning an income in
one way or another. Sometimesthis was the parents, but often, and especially in the case of female
headed households, an older child and an adult work ed. While one income might be reasonably regular
(e.g. petty trading every day), the other wa s usually irregular (e.g. unskilled labour).

Thes O DB E ok g large group and includes a variety of income sources, including:

Skilled labour (e.g. masons and carpenters), whichgenerated about SoSh 20250,000 perday in
2007-08.

e Assistant and skilled fishermen earned SoSh 1620,000,00Qper month.

¢ Mid -level employment in the government, NGOs and other organisations, and in private sector
companies.

e Mid -level petty trade (including khat clothes and larger quantities of vegetables and milk).

e Remittances, which were most common for this wealth group. Indeed, some households within
this group relied solely on remittances from relatives living abroad.

The better off and rich include households that are invol ved in large-scale businesses (including
import/export and shops of various types) and senior employees. This group has often invested its
money in property and in vehicles (including taxis, buses and trucks) that generate additional
household income from these sources.

Economic sector inventory

This section outlines the main sectors in which people (both town residents and IDPs) obtain income in
urban Bosasso. The information provided covers the reference year (October 200% September 2008),
and all prices and income figures represent averages for that year. All of the figures in this section
should be regarded as approximate (the mid-point of a range). The sectoral inventory aims to classify
economic activities of individuals (rather than households) into particular income categories, as
indicated below. In many households, it is common for more than one person to be working, so
individual incomes may not necessarily represent total household income.
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SECTORAL INVENTORY SUMMARY BY WEALTH GRMeP2@*#September 2008)
Very Total number
WEALTH GROUH Very | Very Lower | Upper | Better working in
Poor | Poor | Poor | Middle | Middle | Off Rich sector
$50- | $125 | $220 | $400 | $735

USD per month <$50 | 125 220 400 735 1000 | >$1000
Small business 2262 | 8847 | 7143 | 2813 | 2127 35 50 23277
Transport 180 683 543 989 0 500 350 3245
Construction 0 1450 | 850 615 115 0 0 3030
Livestock 0 1311 | 1316 46 232 0 50 2955
Fishing 0 0 512 500 1000 500 235 2747
Employment 459 1145 | 116 162 278 57 89 2306
Qat 452 35 470 450 19 3 14 1443
Frankincense and
gums 950 135 0 165 0 0 50 1300
Restaurant 246 155 302 120 14 0 0 837
Remittance 0 64 0 600 120 0 8 792
Port activities 0 590 100 0 0 0 0 690
Energy 0 234 144 80 19 0 3 480
Small industries 0 95 35 71 27 8 30 266
Water 0 0 112 42 92 10 6 262
TOTAL 4549 | 14744] 11643| 6653 | 4043 | 1113 885 43630
% TOTAL 10% | 34% | 27% | 15% 9% 3% 2%

Over 40% of the individual jobs included above generated income levels at the very poor level.

However, since most households had more than one member working, the combined income typically
shifted households into a higher wealth category. Although this analysis is fairly comprehensive, it does
not include all economic actors in the economy. For example, income from piracy could not be assessed
for a variety of reasons. Furthermore, figures covering inactive destitute households that relied solely on
gifts for cash income, or households relying entirely on remittances, are not included in this section.

Port

Bosasso port is the main reason why the town exists. During 2008,a total of 105 dips and 910 chows
called at the port, importing a total of 468,692 metric tons (MT) of different types of cargo (see Annex 5).
Imported commodities included foodstuff s, clothes, medicine, construction materials, cars and spare
parts, fuel and general cargo pagaash 1,342,460ive animals (including 1,236,775 sheep/goats, 27,639
camels, and 78,046 cattle), 7,626 M®f frankincense/gums, and 51 MT of fish and fish products were
exported through the port.

Most of the people wor king in the port are porters, guards and customs officials and fall into the very
poor and poor income categories.

Livestock

The livestock sectoris central to the economy of Puntland and to that of Bosasso town. Traders bring
livestock from south, central and north -eastern Somalia and from Somali Region of Ethiopia to Bosasso
for export to the Gulf States.Al -furqaan Company has established a modern livestock holding ground
on the outskirts of Bosasso town. The company identifies markets and reaches ageements with
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